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On Assembly Bill 501 and Assembly Bill 542
' November 29 2007 '

' Thank you Chalrman Lasee and Comnnttee members for the opportumty _

_'totestlfyonABSOIandAB542 ' : : ,\_ . -

. We are pursuing these bﬂls in an effort to achreve greater nattonal | -
“uniformity in state insurance regulatmn These bills represent regulatory -
changes that add efficiency to the agency and rnalnta_tn competlt_tveness

) for Wisconsin agents and compames

- I have vvorked w1th a_ll 1nterested partzes to ensure these bﬂls are well ;
: rece1ved do not result in an unfair advantage for any mterested party
' and do not create aregulatory burden L

R Assembly B111 501

E : AB 501 reﬂects natmnal umforzmty standards for insurance agent .
. hcensmg developed by the Natlonal Assoc1at10n of Insurance :
Corm:mssmners : S

' Fmgerpnntmg

. AB 501 grants the Comrmssmner of Insurance rule maklng authonty
. to require new agent license apphcants to prov1de ﬁngerpnnts before
o havmg their apphcatlon approved ' S :

. -Insurance agents. se]hng vanable annultles and Flnanmal Adwsors B
. are currently requ1red to subm:rt ﬁnger prints as a cond1t10n of
: hcensure _ : :

. .ThlS leglslatlon wﬂl enable the Comn:ussmner to moré thoroughly ,
-rconduct crlrmnal background checks by ut:hzmg nat10na1 databases

.Ehmmatlon of Certam Fees
AB 501 ehmmates select fees currently charged by OCI

Technologv has made the processing of requests for duphcate hcenses o
- ($5), letters of cert_tﬁcatlon ($10), and letters of clearance ($ 10) ‘much




more eﬁicrent than in the past and therefore co]lectlon of these fees is
: unnecessary :

. We do expect a minimal impact 't'o OCI’s revenue from this provision.
B Revocat:on

 AB 501 makes a vanety of techmcal changes to the agent 11censmg
. :process, allowing greater ﬂe}nb]hty for agents who face dlfﬁcultres w1th
3 ,_hcense renewals ' _ : L o

) 'Specrﬁcally, _the bill ehmmates the 60 day suspensmn penod and .
' instead implements an automatic revocation for failure to pay any
fees, complete any continuing educatmn faﬂure to pay child support
' _i or for tax dehnqucnmes _ :

.. At least 60, days before the revocation occurs, the Cor_mmssroner must
- notify an agent that their license will be revoked if he or she does not
pay. outstandmg fees or prov1de proof of con’onumg educat10n by a
. specn‘ic date . :

.. Agents will 1 now have 12 months from the date of the revocatlon to :
rectify any deficiencies and have thelr hcense reinstated without
“having to compléte costly and t:lme consummg pre—hcensmg

education and testmg S - :

. 'If the agent’s hcense is not reinstated w1th1n 12 months, the agent

" may be relicensed onl_f,r by satlsfymg those requlrements that apply to _' o

- initial hcensure

The changes proposed in AB 501 wﬂl make insurance agent
- regulation in Wisconsin more uniform with regulatrons in other states
~ while still mamtam_mg our high standard of consumer protecnons
N .and semce to the agent commumty e

| ‘Ass'ehibly Bﬂr542
_' _. Interstate Insurance Product Regulatron Compact. :

Assembly B1]l 542 makes significant changes to OCI’s processes for
‘product approvals. “The bill enables Wisconsin’s participation in the
Interstate Insurance Product Regulatmn Compact and changes the policy
form approval process in Wisconsin from a “prior approval” process to a
-~ “file and use process A change 1s also made to the Annmty Su1tab111ty e
o law. o . . . -

I encourage the comm1ttee to support Representatwe Lasee’ s arnendment _
to correct a technical error in the original draft. The amendment deletes




= language madvertently included I'md_er the “definitions” section of the bill
-and adds the_ deﬁnit_ion of “rule” that was omitted ﬁ'om— the on'_ginal draft

Adoptlng the Interstate Insurance Product Regulatlon Compact will allow
Wlsconsm to Jom 30 states that are now members of the Compact

- The Compact is an agreement among member states to create a
- streamlined system of product regulatton for Life Insurance Annu1t1es
L -D1sab111ty Income and Long Term Care insurance. : :

_ The compact results in: _
- . «A central point of filing, review and approval for insurance
products based on national uniform standards w1th strong :
- consumer protectlons ) o -

. Enhanced efﬁmency and eﬂ'ectlveness of state msurance
regulat_lon in an ever changmg marketplace and '

» Insuirers gettmg their products to the marketplace faster therebj
- allowing consumers to get access to more COIIIpCtlthC insurance
products -

e Jtis important to note that the state Insurance Commissioner

- continues to oversee market regulation activities. The compact in'no
way reduces the agency’s regulatory enforcement aut_honty in holding
compames respons1ble for mapproprlate marketmg tactics.

EE . The Compact has created the Interstate Insurance Product Regulat:lon. '

3 Commission which has been delegated the respons1bll1ty for .
_ developlng un1form standards : '

e Once a standard is developed msurers can file policy forms for -

‘approval using that standard. Once approved by the Compact, the
_ policy form can be marketed and sold inall the compacting states
o allowmg insurers to roll out new products more eﬁicrently

e . The compact Was developed in part to address a l1fe insurance -
- mdustry concern about the cost of form ﬁ]mgs and mcons1stent
rev1ews in mult1ple Junsdlctlons -

o Asl mentloned there are 30 states that have enacted the Compact A BN
o management Committee of 14 members will oversee the day to day
- activities of the Compact. Members from the 6 largest compactlng
_ states include Pennsylvania, Texas, Ohlo North Carolina,

L Massachusetts and Mlch.tgan -




'Pohcy Form Review

As mdlcated earher AB 549 changes the pohcy form. approval process in

W1sconsm from a “prior approval” rocess to a “ﬁle and use” TOCESS.
‘ P

| '_o' Th1s means a company must ﬁle forms with OCI and may begln to '
. _'_use the pohcy form thjrty days after 1t is ﬁled '

. A company files an attestatmn s1gned by an ofﬁcer mdlcatmg _
: comphance w1th all apphcable state laws and regulatlons _' L

'-_o | This will allow i msurers to 1mp1ement pohcy form changes more
o qulckly : - .

. :- B OCI retams its regulatory au_thonty to order forms mto comphance if
' they are in Vlolatlon ' . R .

e Changes to the. pohcy form review process will lead to greater agency
 flexibility in responding to changing market conditions by focusing its’
']Jm_1ted resources on compames that requlre regulatory atten’uon

: :Sultablhty of A.nnu:ty Sales o

e 'The Su1tab1]1ty of Annulty sales statute in W1scons1n requrres
" insurers and agents to take steps to ensure that annuity product
. recommendations made to a senior consumer are smtable for that -

consumer

e The changes proposed in AB 542 wﬂl requ1re insures and agents to
ensure annuity product recommendations are sultable for all
consumers not ]ust sales to semors o :

Thank you for the opportu_mty to speak to the comm1ttee and I Would be .'

- happy to answer any questlons that you have.




